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by David Penn 

lie overall technical pic- 
ture is just as important as 
a single candleline." 

This statement may 
seem like common sense 

o are not especially famil- 
iar with candlestick trading - or who 
view candlesticks as just another "thing" 
that some technical traders are "into," 
like Andrews' pitchforks or 
stochasticRsr. But at first it is a strange 
sentiment to hear from Steve Nison, 
autlior of tlie books Japanese Candle- 
 tick Cllrrrting Techniques and Beyond 
Candlesticks; president of 
Candlecliarts.com (which provides cus- 
tom seminars, educational products, and 
advisory services to a retail- and institu- 
tional-level clientele), and tlie man who 
is widely regarded as having brought the 
practice of Japanese candlesticks to the 
chartbooks of Western technical ana- 
lysts. While there are many others who 
have cought to analce a name for them- 
selves as expertc on candlest~ckcharting. 
a major~ty of technical traders consider 
Stcve N I S O ~  and 111s work to be both the 

Thus, it is little surprise that Steve 
Nison's most recent offering to the tech- 
nical analysis community - a DVD/ 
video workshop titled "Secrets To Be- 
coming A Samurai Trader: Advanced 
Candlestick Charting Techniques" - is 
such a treat. In large part, this is because 
Nison is a gifted speaker who knows his 
way around a seminar audience, field- 
ing questions on the fly and skillfully 
weaving in quizzes and reviews among 
his explanations of both specific candle- 
sticks and, most important, specific 
candlestick environments. Indeed, it 
seems that part of Nison's motivation 
with "Secrets" is as much to correct a 
number of mistaken interpretations and 
applications of Japanese candlesticks 
as it is to bring new techniques and 
approaches to light. As such. even 
though Nison's "Secrets" is geared to- 
ward those already familiar with the 
basics of candlesticlc charting, it is not 

necessarily so advanced that only long- 
time candlestick devotees will be able 
to understand or appreciate what Nison 
has to say. 

First, the package. "Secrets" is avail- 
able as either a two-DVD set or a pack- 
age of four VHS tapes. Both formats 
deliver over 300 minutes of insightful 
commentary about using and interpret- 
ing candlesticks and their patterns in 
trends, at possible pivot points, and in 
consolidatioiis that Nison refers to as 
"box ranges." All of the cliarts in the 
presentation (more than 275 candle- 
stick charts) are available as downloads 
from Nison's website, and the onscreen 
presentation - always a risky proposi- 
tion with live recordings of technical 
analysis seminars - is exceptionally 
clear and easy to see. 

"Secrets" is more than just an ency- 
clopedic referenceor glossary of candle- 
sticks, their Japanese and English 
names, and what they mean. In fact, 
part of the "advanced" aspect of the 
presentation appears to be the einphasis 
on how to actually trade using candle- 
sticks. As such, "Secrets" shows Nison 
discussing the relative importance of 
opens and closes, Iiow to obtain (and 
how not to obtain) price targets using 
candlesticks, the primacy of the pre- 
vailing trend, and how (and when) to 
best exit a position. Nison uses ex- 
amples from a variety of time frames 
andencourages those using candlesticks 
to consider such multi-time frame 
analysis in their own trading and mar- 
ket study. He is particularly emphatic 
about the validity of intraday candle- 
stick charts in pointing to opportunities 
in daily cliarts. 
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h;1\ic4 01' ~~i tn~ l l~s l i ck  constr~1ctio11. rn;uny technical ~unalyht4 - colihid- 
I i n .  I e I i n  "Learning is the gate, not crs an,Ollg 111,)St imporlalit of 
'.h;~\ic\" lcrrilor) O C C ~ I S ~ O I I ~ ~ ~ ) ,  a\  a the house," Mison remarksm tcch~l i~al  pIlct1~111e"il. 
\\,:~y of hcttilip up comc ol'his marc I t  is \vortli ;~dCIitig f l i ; t ~  Nison'\ 
;~~l\ancztl  in\ights into c~untllestick prc4entation is colored hy his rclkr- 
charting and trading. Forexa~nple, while 
not discussing the meaning behind the 
"tail" or "shadow" on candlesticks in 
great depth, Nison nevertheless is able 
to skim over the topic en route to a 
deeper discussion about the ability of 
candlesticks -to pinpoint support and 
resistance levels. In concert with other 
technical indicators and setups, empha- 
sizes Nison, candlesticks are capable of 
providing traders with an exceptional 
"jump on the competition." Similarly, 
he notes the ability of candlesticks to 
anticipate reversals as one of their ma- 
jor benefits cornpared to line and bar 
charts, and highlights the importance of 
reading closes - not just candlesticks 
- when looking at higher and lower 
closes, for example, in dojis. 

Nison admits that there is a signifi- 
cant amount of subjectivity involved in 
candlestick charting, and encourages 
those in  his audience to point out their 
observations in the charts Nison pre- 
sents. It is interesting to hear one audi- 
ence member who, throughout the pre- 
sentation. seems particularly up to the 
challenge of asking questions, and it is 
even more interesting to hear Nison's 
informed, but open, responses. 

Whereas those in the I-eal estate busi- 
ness swear by the axiom: Locatiorl, lo- 
cution, location!, when it comes to 

candlestick charting, Nison might insist 
on: Context, context, context! Nison 
spealts to theimportance of candle shape, 
pattern, and the prevailing trend in "Se- 
crets," though there is an argument that 
his prefcrred method of using candle- 
sticks would be to reverse that order, 
observing that "a hammer is not a harn- 
nier unless it coines in a downtrend." 
Elsewhere in the presentation, Nison 
compares what he calls "northern" and 
"southern" dojis, and suggests that his 
research indicates that southern dojis do 
a better job of indicating impending 
bottoms than "northern" dojis do of 
indicating impending tops. 

Readers of Nison's previous books 
should beware if they believe they have 
already learned everything they need to 
from Steve Nison. Some of the iteins in 
the "Secrets" presentation - as the 
saying goes - have never been re- 
vealed before, including Nison's "Ten 
Critical Principles" of trading, the 
"Three Cs of Money Management," and 
his PROFITS methodology. There is also 
more in-depth discussion about some of 
the candlesticlc patterns that Nison con- 
siders among the most important and 
worth watching for, such as three ad- 
vancing soldier?, three black crows, 
tweezers and engulfing patterns, and 
windows (gaps), which Nison - like 

ences to Japanese axioms and sayings, 
which do give a certain aroma of "au- 
tl~enticity" to his discussion. Alter all, if 
you are the one who almost single- 
handedly brought Japanese candlesticks 
to Western traders, why say simply that 
candlesticks aren't perfect when in- 
stead you can say that "monlteys fall 
from trees"? Why merely emphasize 
the necessity of knowing what you are 
going to do with a trade before you get 
in, when you can quote a legendary 
samurai inaster by remarking sagely 
that " l ~ e  who is well prepared has won 
half the battle"? 

Quoting - as he often does during 
the presentation - the wisdom of samu- 
rai masters of old Japan, Nison remarks 
that "learning is the gate, not the house," 
suggesting that his previous work on 
candlestick charting was "the gate" and 
that his current "advanced" work in 
"Secrets To Becorning a Samurai 
Trader" represents the house. If so, then 
candlestick traders who purchase "Se- 
crets" can look forward to taking up 
lodging for a bracing and refreshing 
stay in the company of a true master of 
Japanese candlestick charting. 

David Perm is a Stuff Writeyfor STOCKS 
& COMMODITIES. 
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